ABN 17 006 852 820 PTY LTD (FORMERLY KNOWN AS AQUAMAX PTY LTD)

DIRECTORS REPORT FOR THE YEAR ENDED 30 SEPTEMBER 2013

In accordance with a resolution of the Directors dated 20 December 2013, the Directors of the Company have pleasure
in reporting on the company for the financial year ended 30 September 2013 and the state of affairs as at 30 September
2013.

The Directors of the company in office at the date of this report are:
Richard Rees Delwyn G. Rees

PRINCIPAL ACTIVITIES:
ABN 17 006 852 820 Pty Ltd is a non-operating entity.

DIVIDENDS:
No dividends were paid or proposed during the year.

REVIEW OF OPERATIONS:
The Company was non-operating during the year, and only collected interest on cash deposits.

REVIEW OF FINANCIAL POSITION

The directors refer readers to the financial statements including, statement of comprehensive income, statement of
financial position, statement of changes in equity and statement of cash flows, in relation to the company'’s financial
position and comparison.

OPERATING RESULTS:
The net profit for ABN 17 006 852 820 Pty Ltd, after providing for an income tax expense of $636 (2012 $73,591)

amounted to $163 (2012 $171,713).

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS :
No significant changes to the company’s state of affairs have occurred during the year.

EVENTS SUBSEQUENT TO BALANCE DATE .

No matters or circumstances have arisen since the end of the financial year which significantly affected or may
significantly affect the operations of the company and the results of those operations or the state of affairs of the
company in financial years subsequent to the financial year ended 30 September 2013.

ENVIRONMENTAL ISSUES:
The Company is not subject to significant environmental regulation in respect of its activities.

PROCEEDINGS ON BEHALF OF THE COMPANY:
No person has applied for leave of Court to begin proceedings on behalf of the company or intervene in any
proceedings to which the company is a party for the purpose of taking responsibility on behalf of the company for all or

any part of those proceedings.

The company was not a party to any such proceedings during the year

INDEMNIFICATION OF OFFICERS AND AUDITORS

During the financial year, the holding company paid a premium of $15,763 in respect of a contract insuring the directors
of the company (as named below) and all executive officers of the company and of any related body corporate against a
liability incurred as such a director, secretary or executive officer to the extent of the policy limits with a current
$7,500,000 in aggregate for all claims per twelve months.

The company has not otherwise, during or since the financial year, indemnified or agreed to indemnify an officer or
auditor of the company or of any related body corporate against a liability incurred as such an officer or auditor.




ABN 17 006 852 820 PTY LTD {FORMERLY KNOWN AS AQUAMAX PTY LTD}

FUTURE DEVELOPMENTS
No inforraation has been nciuded on the likely developrments of the Company as the directors are of the opinion that o
nclude such comments would be unreasonably prejudicial 1o the interests of the Company.

AUDITOR'S iINDEPENDENCE DECL ARATION
The auditor's independence declaration for the year ended 30 September 2013 is included on page 5 of the Finagncial
Report

OPTIONS
No options over shares or interest in the group have been taken up during the period, or are outstanding at the end of

the period

REMUNERATION REPORT

The Board policy for defernvnation of the nature and smount of rermuneration for disectors and senior execulives is
based on the yearly Chalrmman and Managing Director's assessment of individual's performance and the general overall
performance of the company

It is the stated policy that depending on this assessment, the level of remuneration may be increased or decreased after
a review from s previous fevel

The criteria on which individuat performance s assessed are-

- technical knowledge and skills in light of current levels for the applicable occupation or profession

- application by the individuat of thelr knowledge and skills to thelr tasks

- the ability and success in imparting thelr knowledge, skilis and work ethic to personne! assigned o them

- the abifity to complete assignments successfully and in the allocated time

- the ability to assist the company and or subsidiary achieve profitable shord, medium and long term performance
and growth by delivering customars with quallty, compelitively priced and innovative products and services.

The fable below sets oul the remuneration paid during the vear to Direclors and execulives with 2 breakdown into
salaries/ bonuses, supgrannuation and non-monetary benefils,

No equity component of remungration is provided but board policy Is o encowage directors and execulives 1o purchase
shafes in the company on the stock exchange with the obiective of long ferm inveshment.

Post-BEmployment

Short Torm Benelils Bensfits

Name - Office | Salary/Bonus | Non-Monetary Benelits Superannuation Total

NG 02y L 201318 20928y | 20493¢E) | 204213 | 201345 | 2012 (%

B5.G. Rees Direclor 76,000 80,000 - 1619 - 71,818 80,000
R. Resas Divegdor | 305000 | 268759 A0.0D0 40,000 27,741 BO000 | 372741 | 3BR 7RG
Total 375000 | 228758 40 000 40,000 29.360 50000 | 444360 | 418 750

"R. Rees salary for 2013 includes a borus of $120,000 (20412; $110.000).

The above table represents the remuneration received from all companies in the group.

Signed in accordance with a resciution of the Directors made pursuant fo 5.288(2) of the Corporations ACt 2001,

B DG Rees Br R Rees
Directen P Divector
Moorabbin,

20 December 2013
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ABN 17 006 852 820 PTY LTD
ACN: 006 852 820

INDEPENDENT AUDIT REPORT TO THE MEMBERS OF ABN 17 006 852 820 PTY LTD

Report on the Financial Report

We have audited the accompanying financial report of ABN 17 006 852 820 Pty Ltd, which comprises the statement of
financial position as at 30 September 2013, the statement of profit or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, notes comprising a summary of significant
accounting policies and other explanatory notes and the directors’ declaration.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair presentation of the financial report that gives a true
and fair view in accordance with Australian Accounting Standards (including Australian Accounting Interpretations) and the
Corporations Act 2001 and for such internal control as the directors determine is necessary to enable the preparation of the
financial report that is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in accordance
with Australian Auditing Standards. Those standards require that we comply with relevant ethical requirements relating to
audit engagements and plan and perform the audit to obtain reasonable assurance whether the financial report is free from

material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial report.
The procedures selected depend on the auditor’'s judgment, including the assessment of the risks of material misstatement
of the financial report, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial report in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Independence
In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001.

Auditor’s Opinion
In our opinion the financial report of ABN 17 006 852 820 Pty Ltd is in accordance with the Corporations Act 2001, including:

(a) giving a true and fair view of the company’s financial position as at 30 September 2013 and of its performance of
the year ended on that date; and

(b) complying with Australian Accounting Standards (including Australian Accounting Interpretations) and the
Corporations Regulations 2001.
/"u
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Hayes nght Audit Pty Ltd Geof(osf/’arker
Melbourne Direct
Dated this 27  dayof EQ Cmed 2013

An independent Member of the Hayes Knight Group and Morison International.
Liability limited by a scheme approved under Professional Standards Legislation.

Associated Offices : Adelaide | Auckland | Brisbane | Darwin | Melbourne | Perth | Sydney



ABN 17 006 852 820 PTY LTD (FORMERLY KNOWN AS AGUAMAX PTY LTD}

DIRECTORS' DECLARATION

The divectors declare that

a) The attached nancial stalements and noles {pagss § 1o 21} thereto comply with Australian Accounting
Stendards;
bj The attached financial statements and noles thereto give g true and fair view of the financial position and

performance of the company and the economic entily

5] in the directors” opinion, the attached Bnancial siatements and noles thereto are in scoordance with the
Corporations Act 2001, and

) In the directors’ opinion there are regsonable grotnds to believe that the company will be able to pay its debis
as and when they becoms due and payable

Signed, inaccordance with a resolution of the directors made pursuant to 8 285(5) of the Corporations Aot 2001

On - behalf of the Direclors

Mr D3 G Ress Mr. R Rees
Divector Dwector
NMoorabbin,

20 December 2013
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Hayes Knight Audit Pty Ltd
ABN: 86 005 105 975

Hayes Knight Audit Level 12,31 Queen'st,

chartered accountants - your partners in success Melbourne, VIC3000
T: 03 8613 8888 F: 03 8613 8800
Email: info@hayesknightaudit.com.au

www.hayesknight.com.au

Registered Audit Company 291969

ABN 17 006 852 820 PTY LTD
ACN: 006 852 820

AUDITOR'S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE CORPORATIONS ACT
2001 TO THE DIRECTORS OF ABN 006 852 820 PTY LTD

| declare that, to the best of my knowledge and belief, during the year ended 30 September 2013 there have

been:
i. no contraventions of the auditor independence requirements as set out in the Corporations Act

2001 in relation to the audit; and
ii. no contraventions of any applicable code of professional conduct in relation to the audit.

(
HayesKnight Audit Pty Ltd S) Parker
Direc

Melbourne

Dated this 24 day of hece,’v\@,@ 2013

An independent Member of the Hayes Knight Group and Morison International.
Liability limited by a scheme approved under Professional Standards Legislation.

Associated Offices : Adelaide | Auckland | Brisbane | Darwin | Melbourne | Perth | Sydney



ABN 17 006 852 820 PTY LTD (FORMERLY KNOWN AS AQUAMAX PTY LTD)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2013

NOTE 2013 2012
$ $
Revenues 17 7,376 271,229
Expenses 18 (6,577) (25,925)
Finance costs 18 - -
Operating Profit/(loss) before income tax 799 245,304
Income tax (expense)/income 19 (636) (73,591)
Profit/(loss) after income tax 163 171,713

Notes to and forming part of the accounts are set out on pages 10 to 21.




ABN 17 006 852 820 PTY LTD (FORMERLY KNOWN AS AQUAMAX PTY LTD)

STATEMENT OF FINANCIAL POSITION AS AT 30 SEPTEMBER 2013

NOTE 2013 2012
$ $

Current Assets

Cash assets 207,748 206,279
Receivables 2 - -
Inventories 3 - -
Current tax receivables 11 3,671 -
TOTAL CURRENT ASSETS 211,319 206,279
Non-Current Assets

Other financial assets 4 60 60
Plant and equipment 5 756 5,191
Deferred tax assets 6 47 175 51,381
TOTAL NON-CURRENT ASSETS 47,991 56,632
TOTAL ASSETS 259,310 262,911
Current Liabilities

Payables 7 37,293 41,023
Financial liabilities 8 189,134 115,181
Provisions 9 10,000 10,000
Current tax liability 10 - 73,987
TOTAL CURRENT LIABILITIES 236,427 240,191
TOTAL LIABILITIES 236,427 240,191
NET ASSETS 22,883 22,720

Equity

Issued Capital 12 2,219 2,219
Retained profits 20,664 20,501
TOTAL SHAREHOLDERS’ EQUITY 22,883 22,720

Notes to and forming part of the accounts are set out on pages 10 to 21.




ABN 17 006 852 820 PTY LTD (FORMERLY KNOWN AS AQUAMAX PTY LTD)

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 SEPTEMBER 2013

Balance at October 1, 2011

Net profit for the period
Dividend paid to Parent Entity
Balance September 30, 2012

Net profit for the period
Dividend paid to Parent Entity
Balance September 30, 2013

Issued

Retained

Capital Reserves Earnings Total Equity
2,219 - 248,788 251,007

- - 171,713 171,713

- - (400,000) (400,000)

2,219 - 20,501 22,720

- - 163 163

2,219 - 20,664 22,883

Notes to and forming part of the accounts are set out on pages 10 to 21.




ABN 17 006 852 820 PTY LTD (FORMERLY KNOWN AS AQUAMAX PTY LTD)

STATEMENT OF CASH FLOWS FOR YEAR ENDED 30 SEPTEMBER 2013

NOTE 2013 2012
$ $

Cash flows from Operating Activities

Receipts from customers (4,384) 180,479
Payment to suppliers & employees (1,522) (1,568)
Interest received 7,375 22.507
Net cash provided by operating activities 20(ii) 1,469 201,409
Cash flows from Investing Activities

Payment for property, plant & equipment - -
Proceeds from sale of business - -
Net cash(used in) investing activities - -
Cash flows from Financing Activities

Proceeds from/(repayments of) borrowings - (105,000)
Dividends Paid - {(400,000)
Net cash (used in) financing activities - (505,000)
Net increase/(decrease) in cash flows 1,469 (303,581)
Cash at beginning of financial year 206,279 509,860
Cash at end of financial year 20() 207,748 206,279

Notes to and forming part of the accounts are set out on pages 10 to 21.




ABN 17 006 852 820 PTY LTD (FORMERLY KNOWN AS AQUAMAX PTY LTD)

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2013

Note1 STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The financial report is a general purpose financial report prepared to satisfy the financial report preparation
requirements of the Corporations Act 2001.

ABN 17 006 852 820 Pty Ltd is a company limited by shares, incorporated and domiciled in Australia.

Basis of Preparation

The financial report is a general purpose financial report, which has been prepared in accordance with Australian
Accounting Standards, including Australian accounting interpretations, other authoritative pronouncements of the
Australian Accounting Standards Board & The Corporations Act 2001.

The financial report of ABN 17 006 852 820 Pty Ltd complies with Australian Accounting Standards. Material
accounting policies adopted in the preparation of these statements are stated below & were consistently applied
unless otherwise stated.

The financial statements were authorised for issue on 20 December 2013 by the directors of the company.

Reporting Basis and Conventions

The financial report has been prepared on an accruals basis and is based on historical costs modified by the
revaluation of selected non-current assets, and financial assets and financial liabilities for which the fair value basis
of accounting has been applied.

Accounting Policies
The following is a summary of the material accounting policies adopted by the company in the preparation of the
financial report. The accounting policies have been consistently applied, unless otherwise stated.

(A)

(B)

(C)

Significant Accounting Policies

Accounting policies are selected and applied in a manner which helps ensure that the resultant financial
information satisfies the concepts of relevance and reliability, thereby, ensuring that the substance of the
underlying transactions and other events is reported. The financial report has been prepared on an accruals
basis and is based on historical costs and does not take into account changing money values or, except where
stated, current valuations of non-current assets. Cost is based on the fair values of the consideration given in
exchange for assets. The accounting policies have been consistently applied, unless otherwise stated.

Plant and Equipment
Depreciation has been charged in the accounts using either the reducing balance or straight line method on all
classes of depreciable assets so as to write off their book value over the estimated useful life of the asset. The

following estimated useful lives are used in the calculation of depreciation. Plant and Equipment 4 — 8 years.

Inventories

The Company has:

0] Valued stocks at the lower of cost and net realisable value

(ii) Calculated costs by including all variable manufacturing cost, and an appropriate portion of fixed
manufacturing cost, but excluding selling, distribution and administration expenses.

(iii) Assigned cost to inventory quantities on hand at balance date on a first in first out basis.

10




ABN 17 006 852 820 PTY LTD (FORMERLY KNOWN AS AQUAMAX PTY LTD)

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED 30 SEPTEMBER 2013

(D)

(E)

(F)

(G)

(H)

(1

V)

(K)

(L)

Research and Development Expenditure

Expenditure during the research phase of a project is recognised as an expense when incurred. Development
costs are capitalised only when technical feasibility studies identify that the project will deliver future economic
benefits and these benefits can be measured reliably.

Development costs have a finite life and are amortised on a systematic basis matched to the future economic
benefits over the useful life of the project.

Employee Entitlements

Provision is made for benefits accruing to employees in respect of annual leave and long service leave when it
is probable that settlement will be required and are capable of being measured reliably.

Provisions made in respect of annual leave and long service leave, expected to be settled within 12 months and
after 12 months are measured at their nominal values plus related on costs.

Leases

Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the asset, but
not the legal ownership, are transferred to entities within the economic entity are classified as finance leases.
Finance leases are capitalised recording an asset and a liability equal to the present value of the minimum
lease payments, including any guaranteed residual values. Lease payments are allocated to the reduction of
the lease liability. Lease payments for operating leases, where substantially all the risks and benefits remain
with the lessor, are charged as expenses in the periods in which they are incurred.

Comparative Figures
Where required by Accounting Standards comparative figures have been adjusted with changes in presentation

for the current financial year.

Receivables
Trade receivables and other receivables are recorded at amounts due less any provision for doubtful debts.

Recoverable Amount of Non-Current Assets

Non-current assets are written down to recoverable amount where the carrying value of any non-current assets
exceed recoverable amount. In determining the recoverable amount of non-current assets, the expected net
cash flows have been discounted to their present value.

Payables
Trade payables and other accounts payable are recognised when the economic entity becomes obliged to
make future payments resulting from the purchase of goods and services.

Revenue
Revenue from the sale of goods is recognised upon the delivery and invoicing of goods to customers. Interest
revenue is recognised on receipt.

Provision for Warranties
Provision is made in respect of the company's estimated liability on products under warranty at balance date.

11




ABN 17 006 852 820 PTY LTD (FORMERLY KNOWN AS AQUAMAX PTY LTD)

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED 30 SEPTEMBER 2013

(M)

(N)

(0)

Income Tax

The company adopts the liability method of tax-effect accounting whereby the income tax expense is based on
the profit from ordinary activities adjusted for any non-assessable or disallowed items. It is calculated using the
tax rates that have been enacted or are substantially enacted by the balance sheet date.

Deferred tax is accounted for using the balance sheet liability method in respect of temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial statements. No
deferred income tax will be recognised from the initial recognition of an asset or liability, excluding a business
combination, where there is no effect on accounting or taxable profit or loss

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is realised or
liability is settled. Deferred tax is credited in the income statement except where it relates to items that may be
credited directly to equity, in which case the deferred tax is adjusted directly against equity.

Deferred income tax assets are recognised to the extent that it is probable that future tax profits will be available
against which deductible temporary differences can be utilised.

The amount of benefits brought to account or which may be realised in the future is based on the assumption
that no adverse change will occur in income taxation legislation and the anticipation that the company will derive
sufficient future assessable income to enable the benefit to be realised and comply with the conditions of
deductibility imposed by the law.

ABN 17 006 852 820 Pty Ltd, which is a wholly-owned Australian subsidiary company, is a member of an
income tax consolidated group under the tax consolidation regime. ABN 17 006 852 820 Pty Ltd recognises its
own current and deferred tax liabilities, except for any deferred tax liabilities resulting from unused tax losses
and tax credits, which are immediately assumed by the parent entity. The current tax liability of the entity is then
subsequently assumed by the parent entity. The group notified the Australian Tax Office that it had formed an
income tax consolidated group to apply from October 1, 2003. The tax consolidated group has entered a tax
sharing agreement whereby each company in the group contributes to the income tax payable in proportion to
their contribution to the net profit before tax of the tax consolidated group.

Borrowing costs
Borrowing costs are recognised in income in the period in which they are incurred.

Critical Accounting Estimates and Judgments

The directors evaluate estimates and judgments incorporated into the financial report based on historical
knowledge and best available current information. Estimates assume a reasonable expectation of future events
and are based on current trends and economic data, obtained both externally and within the company.

Key estimates - Impairment

The company assesses impairment at each reporting date by evaluating conditions specific to the company that
may lead to impairment of assets. Where an impairment trigger exists, the recoverable amount of the asset is
determined. Value-in-use calculations performed in assessing recoverable amounts incorporate a number of
key estimates.

12




ABN 17 006 852 820 PTY LTD (FORMERLY KNOWN AS AQUAMAX PTY LTD)

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED 30 SEPTEMBER 2013

2013 2012
$ $
NOTE 2. CURRENT RECEIVABLES
Trade Receivables - -
Provisions for impairment - -
Other - -
NOTE 3. CURRENT INVENTORIES
Finished goods - -
Raw materials - -
Work in progress - -
NOTE 4. NON-CURRENT OTHER FINANCIAL
ASSETS
Investment in subsidiary
-Shares at cost 60 60
60 60
NOTE 5. PLANT AND EQUIPMENT
Plant and machinery at cost 390,191 390,191
Less Accumulated depreciation (390,191) (387,923)
0 2,268
Leased Plant and machinery - -
Less Accumulated amortisation - -
Office equipment, Furniture and fittings at cost 49923 49,923
Less Accumulated depreciation (49,167) (47,000)
756 2,923
Motor Vehicles at cost 65,909 65,909
Less Accumulated depreciation (65,909) (65,909)
0 0
TOTAL PLANT AND EQUIPMENT 756 5,191

Movement in the carrying amounts for each class of plant and equipment between the beginning and the end of the

current financial year.

Plant and Leased Plant

Equipment gnd Total
Equipment
Balance at 30 September 2012 5,191 - 5,191
Additions - - -
Disposals - - -
Depreciation expense (4,435) - (4,435)
Balance at 30 September 2013 756 - 756

Movement in the carrying amounts for each class of plant and equipment between the beginning and the end of the
previous financial year.

Plant and Leased Plant Total
Equipment and
Equipment

Balance at 1 October 2011 26,877 - 26,877
Additions 1,825 - 1,825
Disposals - - -
Depreciation expense (23,511) - (23,511)
Balance at 30 September 2012 5,191 - 5,191

13




ABN 17 006 852 820 PTY LTD (FORMERLY KNOWN AS AQUAMAX PTY LTD)

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED 30 SEPTEMBER 2013

2013 2012
$ 3
NOTE 6. DEFERRED TAX ASSETS
Deferred Tax Assets 47 175 51,381
47,175 51,381
NOTE 7. PAYABLES
Unsecured:
Sundry Creditors 36,679 40,409
Trade Creditors - -
Amounts payable to controlled entity 614 614
37,293 41,023
NOTE 8. FINANCIAL LIABILITIES
Secured
Loan from Sietel Ltd (i) 189,134 115,181
Lease Liability — Sietel Ltd (i) - -
189,134 115,181
(i) The loan from Sietel Ltd is secured by a registered debenture over all the
assets and undertakings of the company.
NOTE 9. CURRENT PROVISIONS
Long . ) .
owe  senics  Dlectors’ Prvelonsor g
Leave
(%) (%) (%) (%) (%)
Opening Balance at 1 Oct 2012 - - 10,000 - 10,000
Additional provisions - - - - -
Amounts used - - - - -
Amounts paid out on resignation - - - - -
Amounts transferred out - - - - -
Balance at 30 September 2013 - - 10,000 - 10,000
2013 2012
$ $
NOTE 10. CURRENT TAX LIABILITY
Current Tax Liability - 73,987
- 73,987
NOTE 11. CURRENT TAX RECEIVABLE
Current Tax Receivable 3,571 -
3,571 -
NOTE 12. ISSUED CAPITAL
Balance at beginning of financial year 2,219 2,219
Balance at end of financial year 2.219 2,219

Ordinary Shareholders are entitled to one vote per share

14




ABN 17 006 852 820 PTY LTD (FORMERLY KNOWN AS AQUAMAX PTY LTD)

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED 30 SEPTEMBER 2013
NOTE 13. REMUNERATION OF KEY MANAGEMENT PERSONNEL
Income received or due and receivable by all directors of the company from the company and any related bodies
corporate $444,360 (2012 $418,759).

The number of Directors whose income from the company and related bodies corporate was within the following bands.

2013 2012
$ 0-% 269,999 1 1
$ 270,000-3% 449,999 1 1

$ 450,000-8$ 599,999
$1,600,000 - $1,699,999

Retirement and Superannuation payments paid on retirement from office or to prescribed superannuation funds for the
provision of retirement benefits of Directors of the Company $29,360 (2012 - $50,000).

The names of the Directors who have held office during the financial year:

Richard Rees Delwyn Rees

2013 2012
$ $

NOTE 14. AUDITORS REMUNERATION

Amounts received or due and receivable by

the company’s Auditors for :

- Audit and review 619 1,850
- Other services - -

NOTE 15. RELATED PARTY TRANSACTIONS
a. Mr. R. Rees and Mr. D. G. Rees are directors of the company. Mr. R. Rees and Mr. D. G. Rees are also
directors of the chief entity, Sietel Limited.

b. The Directors that held office during the year were: Mr. R. Rees
Mr. D. G. Rees
C. The ultimate chief entity is Sietel Limited which owns 100% (2012 100%) of ABN 17 006 852 820 Pty Ltd. Sietel

Limited has made a secured loan of $189,134 (2012 $115,181) to the company in lieu of a direct bank loan with
no set period of repayment.

NOTE 16. SEGMENT REPORTING
The company operated predominantly in Australia in the manufacturing industry until the transfer of business to Rheem
Australia Pty Ltd on 3" August 2009 in accordance with the Sale Agreement.

15




ABN 17 006 852 820 PTY LTD (FORMERLY KNOWN AS AQUAMAX PTY LTD)

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED 30 SEPTEMBER 2013

2013 2012
$ $

NOTE 17. REVENUE
Operating:
Sales Revenue - -
Interest received
- Other Corporations 7,376 22,507
Other Revenue - 248,722

7,376 271,229
Non-Operating:
Gain on disposal
-property, plant and equipment - -
Total Revenue 7,376 271,288
NOTE 18. EXPENSES
(a) Operating profit before income tax has been
determined after;
Costs of goods sold - (1,004)
Overheads (Including depreciation) 5,094 23,5696
Administration expenses 919 2,766
Selling expenses - -
Bad debts and other 564 567
Total expense 6,577 25,925

Depreciation of:
-Plant and equipment owned 4,435 23,511
-Plant and equipment leased

4,435 23,511

(b) Finance costs (borrowings)

-Interest paid
Other corporations - -
Finance leases - -

(c) Net transfers to (from) provisions for:
- Employee entitlements - -

Research and Development costs - -




ABN 17 006 852 820 PTY LTD (FORMERLY KNOWN AS AQUAMAX PTY LTD)

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED 30 SEPTEMBER 2013

2013 2012
$ $

NOTE 19. INCOME TAX EXPENSE

(a) The prima facie tax on operating profit is
reconciled to the income tax expense (benefit) in
the accounts as follows:

Operating profit (loss) before Income Tax 799 245 304

Prima Facie income tax expense applicable to 240 73,591
Operating Profit at 30% (2012 30%)

Add/Deduct tax effect of:

Permanent Differences - -
Entertainment Expenses - -
Research and Development expenditure - -
Other items - -
Reclassification of brought forward differences 396 -
and overprovision for tax
Income Tax Expense/(Revenue) per Accounts 636 73,591
The applicable weighted average effective tax rates 80% 30%

NOTE 20. NOTES TO THE STATEMENT OF CASH FLOWS
(i) Reconciliation of cash
For the purpose of the statement of cash flows cash includes:

(1) Cash on hand and at call deposits with banks or financial Institutions.
(2) Investments in money market instruments with less than 14 days to maturity.

Cash at the end of the year is shown in the balance sheet as:

2013 2012
$ $

Cash at bank 207,748 206,279
(i) Reconciliation of cash flows from operations with Operating Profit after income tax.

2013 2012

$ $

Operating Profit after income tax 163 171,713
Non-cash flows in Operating Profit
- Depreciation 4,435 23,511
- Income Tax 636 73,591
Changes to provisions
- Other - -
- Tax - -
- Employee Entitlements - -
(Profit)/Loss on sale of plant and equipment - -
(Profit)/Loss on sale of Investments - -
Changes in assets and liabilities
- (Increase)/Decrease in trade debtors - (1,073)
- (Increase)/Decrease in inventories - -
- Increase/(Decrease) in trade creditors (3,765) (66,333)

- Increase/(Decrease) in provision for warranties -
Net cash provided by operating activities 1,469 201,409
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED 30 SEPTEMBER 2013

NOTE 21. SUPERANNUATION COMMITMENTS

ABN 17 006 852 820 Pty Ltd (Formerly known as Aquamax Pty Ltd) pays the employer’s contribution required by the
Superannuation Guarantee Charge Act and any further salary sacrifice amounts or employee contributions, if instructed,
to complying superannuation funds as selected by their employees.

The amount and time of payment of benefits by these various superannuation funds will be in accordance with the terms
and conditions negotiated by each individual employee and are not guaranteed in any way by the company.

The company has a legal obligation to contribute to these superannuation funds in accordance with relevant
requirements of the Superannuation Guarantee legislation.

NOTE 22. FINANCIAL INSTRUMENTS

(a) Significant Accounting Policies

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis of
measurement and the basis on which revenues and expenses are recognised, in respect of each class of financial
asset, financial liability and equity instrument are disclosed in note 1 to the accounts.

(b) Interest Rate Risk
The following details the company’s exposure to interest rate risk as at the reporting date.

2013 2013 2012 2012
Average Average
Interest Total Interest Total
Rate Rate
% $ % $
Financial Assets
Cash 1.63 207,748 2.1 206,279
207,748 206,279

The company has performed sensitivity analysis relating to its exposure to interest rate risk at balance date. The
sensitivity analysis demonstrates the effect on the current year results and equity which could result from a change in

these risks.

At 30 September 2013, the effect on profit and equity as a result of changes in the interest rate, with all other variables
remaining constant would be as follows for interest revenue.

2013 2012
$ $

Change in profit

- Increase in interest rate by 1% 2,094 4,229
- Decrease in interest rate by 1% (1,983) (4,125)
Change in equity

- Increase in interest rate by 1% 2,094 4,229
- Decrease in interest rate by 1% (1,983) (4,125)

(c) Credit Risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the
entity. The entity has adopted the policy of only dealing with creditworthy counterparties and obtaining sufficient
collateral or other security where appropriate, as a means of mitigating the risk of financial loss from defaults. The
company measures credit risk on a fair value basis.

(d) Net Fair Value

The carrying amount of financial assets and financial liabilities recorded in the financial statements represents their
respective net fair values, determined in accordance with the accounting policies disclosed in note 1 to the accounts.
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NOTE 23. COMPANY DETAILS

The registered office of the company is:

C/~ Cook's Body Works Pty Ltd 140-144 Cochranes Road, Moorabbin  VIC 3189
The principal place of business is:

As above

NOTE 24. NEW ACCOUNTING STANDARDS FOR APPLICATION IN FUTURE PERIODS

The AASB has issued a number of new and amended Accounting Standards and Interpretations that have mandatory application
dates for future reporting periods, some of which are relevant to the Group. The Group has decided not to early adopt any of the new
and amended pronouncements. The Group's assessment of the new and amended pronouncements that are relevant to the Group
but applicable in future reporting periods is set out below:

AASB 9: Financial Instruments (December 2010) and AASB 2010-7: Amendments to Australian Accounting Standards arising from
AASB 9 (December 2010).

These Standards are applicable retrospectively and include revised requirements for the classification and measurement of financial
instruments, as well as recognition and derecognition requirements for financial instruments.

The key changes made to accounting requirements include:

- simplifying the classifications of financial assets into those carried at amortised cost and those carried at fair value;

- simplifying the requirements for embedded derivatives;

- removing the tainting rules associated with held-to-maturity assets;

- removing the requirements to separate and fair value embedded derivatives for financial assets carried at amortised
cost;

- allowing an irrevocable election on initial recognition to present gains and losses on investments in equity instruments
that are not held for trading in other comprehensive income. Dividends in respect of these investments that are a return
on investment can be recognised in profit or loss and there is no impairment or recycling on disposal of the instrument;

- requiring financial assets to be reclassified where there is a change in an entity's business model as they are initially
classified based on: (a) the objective of the entity's business model for managing the financial assets; and (b) the
characteristics of the contractual cash flows; and

- requiring an entity that chooses to measure a financial liability at fair value to present the portion of the change in its fair
value due to changes in the entity's own credit risk in other comprehensive income, except when that would create an
accounting mismatch. If such a mismatch would be created or enlarged, the entity is required to present all changes in
fair value (including the effects of changes in the credit risk of the liability) in profit or loss.

These Standards were mandatorily applicable for annual reporting periods commencing on or after 1 January 2013. However, AASB
2012-6: Amendments to Australian Accounting Standards — Mandatory Effective Date of AASB 9 and Transition Disclosures (issued
September 2012) defers the mandatory application date of AASB 9 from 1 January 2013 to 1 January 2015. In light of this change to
the mandatory effective date, the Group is expected to adopt AASB 9 and AASB 2010-7 for the annual reporting period ending 31
December 2015. Although the directors anticipate that the adoption of AASB 9 and AASB 2010-7 may have a significant impact on
the Group's financial instruments, it is impracticable at this stage to provide a reasonable estimate of such impact.

AASB 10: Consolidated Financial Statements, AASB 11: Joint Arrangements, AASB 12: Disclosure of Interests in Other Entities,
AASB 127: Separate Financial Statements (August 2011) and AASB 128: Investments in Associates and Joint Ventures (August
2011) (as amended by AASB 2012-10: Amendments to Australian Accounting Standards — Transition Guidance and Other
Amendments), and AASB 2011-7: Amendments to Australian Accounting Standards arising from the Consolidation and Joint
Arrangements Standards (applicable for annual reporting periods commencing on or after 1 January 2013).

AASB 10 replaces parts of AASB 127: Consolidated and Separate Financial Statements (March 2008, as amended) and
Interpretation 112: Consolidation - Special Purpose Entities. AASB 10 provides a revised definition of "control" and additional
application guidance so that a single control model will apply to all investees. This Standard is not expected to significantly impact the
Group's financial statemeants.

AASB 11 replaces AASB 131: Interests in Joint Ventures (July 2004, as amended). AASB 11 requires joint arrangements to be
classified as either "joint operations" (where the parties that have joint control of the arrangement have rights to the assets and
obligations for the liabilities) or "joint ventures” (where the parties that have joint control of the arrangement have rights to the net
assets of the arrangement). Joint ventures are required to be accounted for using the equity method of accounting under AASB 11.
The proportionate consolidation method is no longer permitted. However, this will not have any impact on the Group's financial

statements.

19




ABN 17 006 852 820 PTY LTD (FORMERLY KNOWN AS AQUAMAX PTY LTD)

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED 30 SEPTEMBER 2013

AASB 12 contains the disclosure requirements applicable to entities that hold an interest in a subsidiary, joint venture, joint operation
or associate. AASB 12 also introduces the concept of a "structured entity", replacing the "special purpose entity" concept currently
used in Interpretation 112, and requires specific disclosures in respect of any investments in unconsolidated structured entities. This
Standard will affect disclosures only and is not expected to significantly impact the Group's financial statements.

To facilitate the application of AASBs 10, 11 and 12, revised versions of AASB 127 and AASB 128 have also been issued. The
revisions made to AASB 127 and AASB 128 are not expected to significantly impact the Group's financial statements.

AASB 13: Fair Value Measurement and AASB 2011-8: Amendments to Australian Accounting Standards arising from AASB 13
(applicable for annual reporting periods commencing on or after 1 January 2013). AASB 13 defines fair value, sets out in a single
Standard a framework for measuring fair value, and requires disclosures about fair value measurement.

AASB 13 requires:
- inputs to all fair value measurements to be categorised in accordance with a fair value hierarchy; and
- enhanced disclosures regarding all assets and liabilities (including, but not limited to, financial assets and financial
liabilities) to be measured at fair value.

These Standards are expected to result in more detailed fair value disclosures, but are not expected to significantly impact the
amounts recognised in the Group's financial statements.

AASB 2011-4: Amendments to Australian Accounting Standards to Remove Individual Key Management Personnel Disclosure
Requirements (applicable for annual reporting periods beginning on or after 1 July 2013).

This Standard makes amendments to AASB 124: Related Party Disclosures to remove the individual key management personnel
disclosure requirements (including paras Aus29.1 to Aus29.9.3). These amendments serve a number of purposes, including
furthering trans-Tasman convergence, removing differences from IFRSs, and avoiding any potential confusion with the equivalent
Corporations Act 2001 disclosure requirements.

This Standard is not expected to significantly impact the Group's financial report as a whole because:
- some of the disclosures removed from AASB 124 will continue to be required under s 300A of the Corporations Act,
which is applicable to the Group; and
- AASB 2011-4 does not affect the related party disclosure requirements in AASB 124 applicable to all reporting entities,
and some of these requirements require similar disclosures to those removed by AASB 2011-4.

AASB 119: Employee Benefits (September 2011) and AASB 2011-10: Amendments to Australian Accounting Standards arising from
AASB 119 (September 2011) (applicable for annual reporting periods commencing on or after 1 January 2013).
These Standards introduce a number of changes to the presentation and disclosure of defined benefit plans, including:
- removal of the "corridor” approach from AASB 119, thereby requiring entities to recognise all changes in a net defined
benefit liability/(asset) when they occur; and
- disaggregation of changes in a net defined benefit liability/(asset) into service cost, net interest expense and re-
measurements and recognition of:

0] service cost and net interest expense in profit or loss; and
(i) re-measurements in other comprehensive income.
AASB 119 (September 2011) also includes changes to the criteria for determining when termination benefits should be recognised as

an obligation.
Sietel Group does not have any employees with defined benefit superannuation plans.

AASB 2012-2: Amendments to Australian Accounting Standards — Disclosures — Offsetting Financial Assets and Financial Liabilities
(applicable for annual reporting periods commencing on or after 1 January 2013).

AASB 2012-2 principally amends AASB 7: Financial Instruments: Disclosures to require entities to include information that will enable
users of their financial statements to evaluate the effect or potential effect of netting arrangements, including rights of set-off
associated with the entity's recognised financial assets and recognised financial liabilities, on the entity's financial position.

This Standard is not expected to significantly impact the Group's financial statements.

AASB 2012-3: Amendments to Australian Accounting Standards — Offsetting Financial Assets and Financial Liabilities (applicable for
annual reporting periods commencing on or after 1 January 2014).

This Standard adds application guidance to AASB 132: Financial Instruments: Presentation to address potential inconsistencies
identified in applying some of the offsetting criteria of AASB 132, including clarifying the meaning of "currently has a legally
enforceable right of set-off" and that some gross settlement systems may be considered equivalent to net settlement.

This Standard is not expected to significantly impact the Group's financial statements.
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AASB 2012-5: Amendments to Australian Accounting Standards arising from Annuat Improvements 2009-2011 Cycle (applicable for
annual reporting periods commencing on or after 1 January 2013).

This Standard amends a number of Australian Accounting Standards as a consequence of the issuance of Annual Improvements to
IFRSs 2009-2011 Cycle by the International Accounting Standards Board, including:

AASB 1: First-time Adoption of Australian Accounting Standards to clarify the requirements in respect of the application
of AASB 1 when an entity discontinues and then resumes applying Australian Accounting Standards;

AASB 101: Presentation of Financial Statements and AASB 134: Interim Financial Reporting to clarify the requirements
for presenting comparative information;

AASB 116: Property, Plant and Equipment to clarify the accounting treatment of spare parts, stand-by equipment and
servicing equipment;

AASB 132 and Interpretation 2: Members' Shares in Co-operative Entities and Similar Instruments to clarify the
accounting treatment of any tax effect of a distribution to holders of equity instruments; and

AASB 134 to facilitate consistency between the measures of total assets and liabilities an entity reports for its segments
in its interim and annual financial statements.

This Standard is not expected to significantly impact the Group's financial statements.
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